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Scott revisited Urban Outfitters (URBN), a chart he highlighted last week, noting its breakout above a downward 
trendline on increasing volume—a bullish signal. He emphasized the importance of managing the trade by protecting 
profits, recommending stops at break-even or under key support levels like the 8-day or 21-day EMAs. For traders 
who entered around $77–$80, Scott advised using staggered stops to lock in gains and avoid round-tripping the 
trade. He believes the stock has a strong probability of continuing higher, especially since earnings aren’t due until 
the end of August. For those who missed the initial breakout, he suggested watching for a pullback to the 8-day EMA 
as a potential entry point. 

Next Steps: 

1. Traders who are in URBN to place stops at break-even and consider partial stops under $74.80 to protect 
gains. 

2. Members to monitor the 8-day and 21-day EMAs for trailing stop guidance. 
3. Investors to avoid round-tripping the trade by locking in gains while still allowing room for upside. 
4. Traders who missed the breakout to watch for a pullback to the 8-day EMA as a lower-risk entry. 
5. All participants to continue tracking volume trends on URBN for signs of sustained momentum. 
6. Members to remain aware of URBN's earnings date in late August when managing position size and risk. 

 

Transcript: 

0:00: Hey everyone, good evening, it's Scott at Scottrade's on X with Stock Marketmentor.com and your chart of the 
day.  

 0:09: Want to follow up on a chart that I brought to your attention last week.  

 0:13: This is Urban Outfitters, ticker URBN.  

 0:17: Now I had mentioned last week watching for Urban.  

 0:21: To break above this down or slipping trend line and do it on good volume.  

 0:26: And would you look at that?  

 0:27: We gotta move on urban, and it did come on good volume.  

 0:31: It actually is coming on increasing volume, so the buyers are getting more aggressive as the stock reaches 
higher.  

 0:40: Now, If you took this trade, I definitely at this point recommend a stop at break even, but even consider using 
the eight day or the 21 day EMA as a hard stop on a trade.  

 0:53: Right now, if you bought this on, let's say you didn't buy it on Friday, maybe you bought it on Monday of this 
week, you know, maybe you didn't get the bottom, maybe you bought some just kind of in the middle of the range, 
77,380, something like that.  

 1:07: You know, you're up about 5%.  

 1:09: So you don't want to give back all that 5% and take a loss.  

 1:13: So, I would consider maybe a partial stop right under yesterday's low at around 7480, and then have another 
one at break even.  



 
 1:24: Now, by breaking your position up into parts like that, you essentially lock in a small gain, but then you also 
protect yourself from any big losses, any unexpected losses.  

 1:37: And when you are first putting on a position, the idea is you want to be profitable as soon as possible, and you 
don't want to round trip the trade, where all of a sudden this turns into a big stinker.  

 1:50: So, by breaking up your position, having a stop maybe around 74, and then another one at break even, at least 
you'll make a little money on this trade, even if the stock does pull back and then continue out, you won't get shaken 
out of the entire thing.  

 2:05: And because this is breaking out, reaching new highs, and doing it on good volume, I think it has a high 
probability to continue higher, and as it works in your favor, you just wanna continue to raise those stops and enjoy 
the ride.  

 2:18: Now they do have earnings, but not till the end of August.  

 2:21: So I think there's still time here on Urban Outfitters at this point.  

 2:25: If you missed the initial entry here on Friday, maybe you could look for a pullback bounce to the 8 day 
exponential.  

 2:32: So that's just one of many things we're looking at tonight over at Stockmarketmentor.com.  

 2:36: I hope it's helpful, and I'll see you next time. 


